Close-out of Fixed Price Agreements
The purpose of this guideline is to provide consistency for closing-out fixed price agreements with a positive cash balance. Establishment of this guideline will ensure that fixed price agreements are properly monitored and help increase active cash flow to support research activities at Oakland University.

1. Once the end date of the agreement has past, Office of Research Administration (ORA) will email and ask the Principal Investigator (PI) to confirm that all required tasks/deliverables have been met. If not complete a one-time only, one-year only extension will be granted upon the request of the PI and the sponsor’s written consent, if required, to allow for completion of the project. Exceptions for additional year(s) extension will be reviewed by ORA on a case-by case basis.

2. If all required tasks/deliverables have been met, the PI must certify the below statements:

“I certify that all appropriate expenses related to this agreement have been charged to Grant #3xxxx. This includes students and staff efforts, supplies, materials, travel, and other expenses. I also certify that no Federal funds were utilized for the project performance of Grant Fund #3xxxx.”

3. Indirect (F&A) costs will be deducted from the cash balance prior to transferring the remnant (i.e., the direct cost). ORA will use the indirect (F&A) cost rate that was provided in Banner.
4. ORA will transfer the remnant to a designated “fixed priced fund” (FPF) that has been setup specifically for transferring the remnant or to an alternate fund, as directed by the unit. Due to the minimum amount required to set up a new fund, remnant less then $5,000 will be transferred to an existing departmental/school/unit fund.

5. In the situation that PI has an active fund where it is overdrawn or debt can not be collected from the funding source(s), prior to transferring the remnant to a designated FPF, ORA will deduct a portion of or all remnants to cover the overdrawn amount or debt.
6. Once the remnant is transferred to the PI’s designated FPF it will be the responsibility of the unit head to monitor the fund.

7. There are a couple restrictions on how the remnant can be spent:

a. Remnants can NOT be spent on faulty salary.

b. Remnants must be spent on research activities only!!!
(e.g., Student stipends/wages, travel to attend a technical/professional conference, research equipment, research lab supplies, ect.)
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