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TREASURER'S REPORT

General Fund Budget Performance:

The General Fund Budget Performance Summary, June 30, 2006 (Attachment A) reflects that Oakland University (University) successfully completed FY 2006 with a balanced budget.  The previously approved encumbrances and carryforwards balance is $4,338,100, comprised of encumbrances of $864,365 and carryforwards of $3,473,735, for use in FY 2007.   Budgets and financial statements have differing purposes but should and do correlate, as evidenced by the reconciliation of the two (Attachment B).  The financial statements by fund are also provided (Attachments C and D).

Investment Performance:

Attached are the results of the University’s pooled cash and endowment investment activities for the month, quarter and year ended June 30, 2006, (Attachment E).  These investments continue to meet or exceed their benchmarks on an annual basis.  Representatives from Commonfund Securities, Inc. (Attachment F) and Munder Capital Management (Attachment G) will present their annual investment reports.  
Construction Projects Progress Report:
The Construction Projects Progress Report for July 31, 2006 is attached (Attachment H).  The Report includes budget information, source of funding, forecasted final costs and comments regarding each project.  All projects have been properly approved, are within budget and are expected to be completed on time.
Renewal of Liquidity Facility for General Revenue Bonds, Series 2001:
After a competitive bid process, the University signed a 5-year substitution liquidity facility in the form of a new standby bond purchase agreement with Depfa Bank on August 7, 2006.  The new standby bond purchase agreement was reviewed and approved by the Office of General Counsel and Bond Counsel prior to execution, is in compliance with the law and University policies and regulations, and conforms to the legal standards and policies of the Board of Trustees.  The previous agreement ended August 16, 2006. The new liquidity facility fees will be 0.085% per year, a reduction from the previous 0.17% per year, resulting in an annual fee savings of $41,739.
Oakland University’s Moody’s Underlying Credit Rating Remains at A2:
In connection with the issuance of the new standby bond purchase agreement, the underlying credit rating on the University’s bonds was reviewed by Moody’s Investors Service.  On July 21, 2006, Moody’s reaffirmed the University’s stable A2 credit rating, (Attachment I).   
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Attachments:

A.   General Fund Budget Performance Summary, June 30, 2006

B.   Reconciliation of General Fund Budget Performance Summary to the Financial 
      Statements by Fund, June 30, 2006


C.   Schedule of Net Assets by Fund, June 30, 2006


D.   Schedule of Revenues, Expenses and Changes in Net Assets, June 30, 2006


E.   Cash and Investments Report, June 30, 2006

F.   Commonfund Investment Management Report, June 30, 2006

G. Munder Capital Investment Management Report, June 30, 2006

H. Construction Projects Progress Report, July 31, 2006
I. Moody’s Credit Rating Announcement, July 21, 2006
Submitted for Review by Vice President for Finance and 

Administration and Treasurer John W. Beaghan:
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