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PROPOSAL TO ENTER INTO

EQUIPMENT LEASE/PURCHASE AGREEMENT FOR GOLF CARS 
Division/Department:
Finance and Administration

Summary:


The term of the University’s current Equipment Lease Agreement for 140 electric Club Car golf cars with Associates Leasing, Inc. expires on October 31, 2004.  The University has issued a request for proposal for a new lease/purchase agreement to include: pricing for 120 electric golf cars, a 5-year term, an option to purchase the golf cars at the end of the term and recommendations for financing options.  Proposals have been solicited from the three major manufacturers of golf cars, Club Car, E-Z Go and Yamaha.  The Director of the Golf and Learning Center is making arrangements directly with Club Car for continued use of the Club Car golf cars during the month of November 2004 while the proposals are being reviewed.  

It is anticipated the University will receive proposals, negotiate terms and present a proposed lease/purchase agreement to the Board of Trustees for approval at the Formal Meeting on December 1, 2004.  
Any agreement will be reviewed and approved by the Office of the General Counsel prior to execution, and will be in compliance with the law and University policies and regulations and will conform to the legal standards and policies of the Board of Trustees.    
Action to be Requested at Next Formal Board Meeting:


Approve a lease/purchase agreement for 120 electric golf cars.  
Previous Board Action:



On April 6, 2000, the Board of Trustees approved a 4-year Equipment Lease Agreement with Associates Leasing, Inc. for 140 electric Club Car golf cars.
Budgetary Implications:


An annual expense of $85,000 for the lease/purchase of 120 electric golf cars has been budgeted and is included in the “Expenditures: Equipment” line item in the Golf and Learning Center’s proposed operating budget for fiscal years ending December 31, 2005, 2006 and 2007.  Those budgets will be updated to, and the operating budgets for 
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fiscal years ending December 31, 2008 and December 31, 2009 will, include the actual annual expense of the new lease/purchase agreement.  

Personnel Implications:
None.
Reviewed by Secretary Victor A. Zambardi:



__________









   (Please Initial)
Reviewed by President Gary D. Russi:



__________
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