OAKLAND UNIVERSITY
BOARD OF TRUSTEES
WORKING SESSION AGENDUM ITEM
SEPTEMBER 15, 2004
TREASURER'S REPORT
FY 2004 General Fund Budget Performance Summary

Oakland University's FY 2004 General Fund budget ended the year with a positive actual to budget expenditure variance.  Actual expenditures were $467,181 below the revised budget amount.  During the year, the General Fund budget was reduced by over $2.4 million in response to a 5% state appropriation reduction.  Overall spending restraint, continuation of the University-wide hiring freeze and favorable variances in utilities and debt service helped contribute to the positive year-end balance. 
Pooled Cash Investment Performance

Pooled cash investment operations grossed a return of -0.34% for the quarter ended June 30, 2004.  The equities portion, 10% of the total, grossed 0.61%.  The intermediate fixed income portion, 40% of the total, returned a gross of -1.48% and the short-term investments, 50% of the total, returned a gross of 0.25%.  The fiscal year 2004 total rate of return was 2.94%.  Equities returned 23.71% with intermediate fixed returning 0.74% and short-term cash returning 0.83%.  Benchmarks for the classes for the year were a composite index for equities at 22.35%; the Merrill Lynch Government/Corp. Index at 0.17%; and the Lipper Institutional Money Market Fund Median at 0.72%.

Endowment Investment Performance

For the quarter ended June 30, 2004, the Endowment Fund investment activity produced a total return of -0.47%.  The Multi-Strategy Equity Fund produced a return of -0.03% and the Multi-Strategy Bond Fund produced a return of -1.59%. The Multi-Strategy Equity Fund underperformed the S&P Index of 1.72% for the quarter. The Multi-Strategy Bond Fund outperformed the Lehman Aggregate Bond Index of -2.44% for the quarter. For the fiscal year ended June 30, 2004, the equity fund produced a return of 22.69% and the bond fund produced a return of 5.10%, netting a total return of 17.70%.  The benchmarks for the year were 19.11% for the S&P 500 Index and 0.32% for the Lehman Aggregate Index.  At the year end, equities investments accounted for 72% of the endowment fund at a market value of $15,764,215 and the fixed income investments were 28% of the endowment fund at a market value of $6,116,828.  The market value of the endowment fund at June 30, 2004 was $21,881,043.

Submitted for Review by 
Assoc. VP for Finance and Administration Steve W. Roberts:


__________












 (Please Initial)

Reviewed by Secretary Victor A. Zambardi:




__________












 (Please Initial)

Reviewed by President Gary D. Russi:





__________












 (Please Initial)

