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Summary:

Attachment A is a FY 2007 Budget Preparation Briefing.  

Economic Considerations

Michigan’s economy continues to face significant challenges despite positive economic data from much of the nation.  As a result, the higher education funding situation in Michigan experienced another year of uncertainty as it relates to reliable appropriation levels.  The University planned for a flat appropriation in its initial FY 2006 operating budget and later revised that budget due to a welcomed and much needed mid-year appropriation adjustment of $2.6 million as part of the State of Michigan’s final FY 2006 appropriation budget for higher education.  This appropriation increase made it possible to fund critical needs that could not be funded in the initial FY 2006 General Fund budget.

Historically, the University has been under-funded by the State on a per FYES basis as compared to the other fourteen four-year public universities in Michigan.  In 2006, the University received per FYES appropriations of $3,664 as compared to the state average of $5,150.  Only two universities received lower per FYES funding, Saginaw Valley State University and Grand Valley State University.

Similarly, the University undergraduate resident tuition and required fee rates have been comparatively low.  Lower division rates are fourth lowest at $6,056 per FYES.  Upper and lower division combined rates are sixth lowest at $6,361 per FYES.  The University’s rate of tuition increase over the past ten years (FY 1996 – FY 2006) has been the third lowest in the state.

The University’s combined cost of educating a student, appropriation per FYES plus tuition and fees per FYES, is fourth lowest in the state.
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