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Summary:

The Michigan Department of Community Health has awarded Oakland University’s School of Nursing (“SON”) and Providence Hospital and Medical Center (“Providence”) a $1,725,310 Accelerated Health Care Career Training Award grant (“Grant”). 
The Grant is intended to support efforts by the SON and Providence to expand their respective capacities to rapidly train high quality registered nurses and nurse educators.  The SON is using Grant funds to create an Accelerated Second Degree in Nursing program and an Accelerated Masters in Nursing Education program (“Programs”).  
Providence is a member of the St. John Health System (“St. John”) and the SON will use approximately 3,885 square feet of laboratory, classroom, administrative office and other space in St. John’s Conner Creek Village medical building located on East Outer Drive in Detroit for part of the Program (“Premises”).  

St. John’s has asked the University to enter into a written lease for the SON’s use of the Premises.  The initial one-year term of the proposed lease would commence on July 1, 2006.  The proposed rent for the initial lease term is $53,955 and will be paid using Grant funds.  The terms and conditions of the lease are still being negotiated, but may include either an SON option or a mutual option for up to five additional one-year renewal terms at no additional cost to the University if the SON educates and/or graduates between 30 and 50 nursing students in each year of the Programs.  If the SON does not meet the education and/or graduation requirement, the option cannot be exercised and the lease will terminate.
The Board of Trustees’ Policy and Procedure for Disposal, Acquisition, Lease and Other Transfer of Real Property Interests requires that the administration seek Board of Trustee approval for all leases of real property for University use when the lease term is more than one year or the annual rent is more than $12,000.  The lease will be reviewed by the Office of the General Counsel prior to submission to the Board of Trustees and will be in compliance with the law and University policies and regulations and conform to the legal standards and policies of the Board of Trustees.
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Action to be Requested at Next Formal Board Meeting:

The Vice President for Academic Affairs and Provost will request that the Oakland University Board of Trustees authorize the President or his designee to execute a lease for the Premises. 

Previous Board Action:
None. 
Educational Implications:

The Programs, which will be conducted in part on the Premises, will allow the SON to educate approximately 50 additional graduate nursing students in each year of the Programs.  

Budgetary Implications:

The University will receive tuition from approximately 50 additional graduate nursing students in each year of the Programs.  The University will use Grant funds to pay rent, telephone and other incidental expenses during the initial lease term, and SON funds to pay for telephone and other incidental expenses during any renewal terms.  
Reviewed by Vice President Virinder K. Moudgil:
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Reviewed by Secretary Victor A. Zambardi:
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Reviewed by President Gary A. Russi:
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