Agendum

Oakland University

Board of Trustees

April 2, 2003

APPROVAL OF AUTHORIZATION TO EXECUTE AMENDMENT TO 

SCT BANNER 2000 TECHNICAL CURRENCY AGREEMENT

A Recommendation

Introduction:  

In June1997, the University engaged in a systems planning process to identify means by which the University could more effectively provide students with access to admissions, financial, registration, advising, and academic records, and to facilitate the University’s redesign of its business processes, all while reducing operating costs.  The University solicited proposals from 39 vendors, and received proposals from 11.  Systems Computer Technology (“SCT”), the dominant provider of higher education systems in the country, was selected, and the Board of Trustees approved the licensing of a software suite of products commonly described as SCT BANNER.  That Board of Trustees’ approval included authorization to execute a technical currency agreement with SCT with an initial five-year term, and automatic year-to-year extensions unless terminated with 12 months prior notice.  The Technical Currency Agreement provided for an initial term fee or $380,720 ($76,144 for years 1997 through 2002), and $83,758 for the 2003 extension year.  Thereafter, the annual fee would not increase over the immediately preceding contract year fee by more than 10% per contract year. See Attachment A (Exhibit 1 from the Technical Currency Agreement). 

In February 2000, the University wanted to add to the software suite of products, and the Board of Trustees approved the licensing of the Banner 2000 Alumni/Development and Banner 2000 Web for Alumni modules.  That Board of Trustees’ approval included the authorization to amend the Technical Currency Agreement to cover those two modules.  The Technical Currency Agreement was amended and increased the annual service fee of $18,966 with the same 10% inflator.  See Attachment B (Exhibit 1 from the amended Technical Currency Agreement).  

The original Technical Currency Agreement, as amended, runs through July 31, 2003.  SCT has offered to reduce the cost to the University in exchange for a commitment through July 31, 2009.  If the University were to extend the Technical Currency Agreement on a year-to-year basis through July 2009, the total cost to the University would be $944,461.  If the University extends the Technical Currency Agreement through July 2009 now, the cost to the University will be $822,793, a savings of $121,668.  See Attachment C. 
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The Amendment to Technical Currency Agreement has been reviewed and approved by the Office of the General Counsel and is in compliance with the law and University policies and regulations and conforms to the legal standards and policies of the Board of Trustees.

Recommendation:

RESOLVED, that the Vice President for Finance and Administration be authorized to execute the Amendment to Technical Currency Agreement for a contract period from August 1, 2003 to July 31, 2004, with an annual renewal, and a commitment to renew for a period of five years through July 31, 2009.
Previous Board Action:  

The original Technical Currency Agreement was authorized by the Board of Trustees in May 1997, with additional amendments authorized in February 2000.

Educational Implications:
This amendment offers significant cost avoidance or cost containment for future costs to the University by reducing the annual support costs for the enterprise systems environment.  These systems support self-service web-based and voice-response registration, federally supported financial aid systems, federally mandated SEVIS reporting as well as the business and human resource operations of the University.

Personnel Implications:


None.

Budgetary Implications:
This agreement will cap annual increases at six percent (6%) of the license, rather than the current ten percent (10%).
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Attachments:
A.
Exhibit 1 from the Technical Currency Agreement.




B.
Exhibit 1 from the Amended Technical Currency Agreement.

C.
Letter with fee implications from Tony Yanni, SCT Corporation, and attached Amendment to Technical Currency Agreement and Component Systems.

Reviewed by Interim Vice President Virinder K. Moudgil:
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